
  

May 3, 2011 

House Committee on Agriculture 
1301 Longworth House Office Building 
Washington, DC  20515 

Re: Support for H.R. 1573, to facilitate implementation of Dodd-Frank Title VII 

To the Members of the House Committee on Agriculture: 

The undersigned organizations represent thousands of companies across the United States that 
employ derivatives to manage business risks due to changing commodity prices, fluctuating 
currency exchange rates, and variable interest rates.  While the Dodd-Frank Act does much to 
increase transparency in the derivatives markets, it is being implemented in ways that would 
impose unnecessary burdens on these end-user companies.  Moreover, the speed with which 
regulatory agencies are promulgating proposed regulations and the lack of substantial, 
quantitative analysis of these proposals is impeding end-users’ ability to fully understand the 
proposals and to prepare for their impact.  Today, we write to offer our support for Chairman 
Lucas’s proposal, H.R. 1573, which would extend the deadlines for regulators to implement 
regulations under Dodd-Frank, require more analysis of proposed regulations, and 
promote coordination between the regulatory agencies. 

We appreciate all of the work that this Committee has undertaken to craft legislation designed to 
create a safer, more transparent financial system and to oversee the regulators’ implementation of 
the Dodd-Frank Act.  However, we have a number of concerns regarding the ways in which 
regulators are proposing to implement Dodd-Frank’s derivatives title.  Among them is the 
concern that the CFTC and other regulators need more time to analyze, write, and implement 
functional rules that will help stabilize the OTC derivatives market, not damage it.   

Dodd-Frank requires federal agencies to write nearly 240 rules—most in a single year.  The 
CFTC and SEC have been charged with promulgating approximately 105 rules by July 15, 
virtually none of which are final.  We are concerned that a torrent of rules will become effective 
in the fall and winter of this year, imposing on end-users expensive, if not unmanageable, 
technology and resource burdens.  We appreciate that regulators are working to order the 
implementation of derivatives rules, but sequencing alone is not enough; we simply need more 
time.   

For instance, the CFTC and Prudential Regulators’ recently proposed rules regarding margin 
requirements could hinder end-users’ ability to manage risks and create jobs.  One industry 
survey and analysis conducted by the Coalition for Derivatives End-Users found that a 
requirement to impose initial margin on OTC derivatives could lead to a loss of 100,000 to 
120,000 jobs within S&P 500 companies alone.  The additional impact of variation margin could 
significantly increase this negative impact on jobs.  We believe that regulators need more time to 
conduct their own studies and fully understand the impact of the rules they are proposing before 
they are imposed on U.S. companies. 

 

 



Members of the House Committee on Agriculture 
May 3, 2011 
Page 2 of 2 

 

 

While we recognize the need to establish a derivatives regulatory regime quickly, it is more 
important that it be established correctly.  Derivatives provide U.S. businesses with the stability 
and certainty they need to drive economic growth and create jobs.  The businesses of all the 
undersigned organizations depend on the efficient and competitive functioning of risk 
management products.  We support the intent of Dodd-Frank to reduce systemic risk and 
improve transparency; however, it has become apparent that as Dodd-Frank’s current July 15 
deadline approaches, regulators need more time to develop a carefully calibrated regulatory 
system that will protect the economy and promote job growth and investment.  

We urge you to support H.R. 1573, which would extend the timeline for the implementation 
of rules under Dodd-Frank, require more in-depth analysis of the proposed rules, and 
provide for increased regulatory coordination. 

Thank you for considering our request and we hope that you will keep our views in mind as you 
mark up H.R. 1573.   

Sincerely, 

 
Agricultural Retailers Association 
American Petroleum Institute 
Business Roundtable 
Commodity Markets Council 
Edison Electric Institute 
Financial Executives International 
National Association of Manufacturers 
National Association of Corporate Treasurers 
U.S. Chamber of Commerce 

 
 
 


